
Q Lorem ipsum dolor sit amet,
consectetuer adipiscing elit, sed diam
nonummy nibh euismod tincidunt ut

laoreet dolore magna aliquam erat volutpat.
Ut wisi enim ad minim veniam, quis nostrud
exerci tation ullamcorper suscipit lobortis nisl
ut aliquip ex ea commodo consequat.  Duis
autem vel eum iriure dolor in hendrerit in
vulputate velit esse molestie consequat, vel
illum dolore eu feugiat nulla facilisis at vero
eros et accumsan.

A Duis autem vel eum iriure dolor in
hendrerit in vulputate velit esse molestie
consequat, vel illum dolore eu feugiat nulla

facilisis at vero eros et accumsan et iusto odio
dignissim qui blandit praesent luptatum zzril
delenit augue duis dolore te feugait nulla facilisi.
Nam liber tempor cum soluta nobis eleifend
option congue nihil imperdiet doming id quod
mazim placerat facer possim assum.  Lorem
ipsum dolor sit amet, consectetuer adipiscing elit,
sed diam nonummy nibh euismod tincidunt ut
laoreet dolore magna aliquam erat volutpat.  Ut
wisi enim ad minim veniam, quis nostrud exerci
tation ullamcorper suscipit lobortis nisl ut aliquip
ex ea commodo consequat.  Duis autem vel eum
iriure dolor in hendrerit in vulputate velit esse
molestie conse quat, vel illum dolore eu feugiat
nulla facilisis at vero eros et accumsan et iusto
odio dignissim qui blandit praesent luptatum zzril
delenit augue duis dolore te feugait nulla facilisi.
Lorem ipsum dolor sit amet, consectetuer
adipiscing elit, sed diam nonummy nibh euismod
tincidunt ut laoreet dolore magna aliquam erat
volutpat. Ut wisi enim ad minim veniam, quis
nostrud exerci tation ullam corper suscipit
lobortis nisl ut aliquip ex ea comm odo
consequat.  Duis autem vel eum iriure dolor in
hen drerit in vulputate velit esse molestie conse
quat, vel illum dolore eu feugiat nulla facilisis at
vero eros et accumsan et iusto, consectetuer
adipiscing elit, sed diam nonummy nibh.

Stephen Soper is a Partner and Solicitor in the
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QQ II  oowwnn  ssoommee  ccoommmmeerrcciiaall  pprreemmiisseess  wwhhiicchh  aarree
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aabboouutt  mmyy  aabbiilliittyy  ttoo  rreeccoovveerr  rreenntt..  WWhhaatt  ccaann  II  ddoo??

A Administration is an insolvency process for
companies which could have a serious

impact on your ability to recover rent. 
Where there are already rent arrears at the point
the company enters administration, the
administrators are not liable for those arrears or
any other sums which have arisen prior to their
appointment. You could claim those amounts in
the administration but as you would be an
unsecured creditor, the likelihood is you would
recover little or nothing. 
Depending on when the rent falls due, you could
lose a whole quarter's rent as properly advised
administrators will commence the administration
as soon as possible after the quarter day. In that
way they will get a quarter's rent free trading.
However, if the rent payment day falls after the
appointment then if the administrators continue
trading all or part of the premises they will
become liable to pay the rent as an
administration expenses i.e. as a priority
payment.
If there are existing arrears and you have good
grounds for believing that the company will enter
administration, consider forfeiting the lease by
peaceably re-entering the premises and
changing the locks before the tenant goes into
administration. 
However, the terms of the lease would need to be
carefully checked to ensure that you have the
right to do this. Also bear in mind that if you end
the lease and take the premises back, you will
become liable for the rates. You will want to be
reasonably confident of your ability to re-let. 
The advice of a specialist landlord and tenant
solicitor is essential. 
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