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IInn  llaasstt  wweeeekk''ss  aarrttiiccllee  II  iinnttrroodduucceedd  yyoouu  ttoo  rroollll--oovveerr
rreelliieeff  ((""RROORR""))  wwhhiicchh  iiss  aavvaaiillaabbllee  ttoo  ssoollee  ttrraaddeerrss,,
ppaarrttnneerrss  aanndd  sshhaarreehhoollddeerrss  ttoo  rreelliieevvee  CCaappiittaall  GGaaiinnss
TTaaxx  ((""CCGGTT""))  oonn  bbuussiinneessss  ddiissppoossaallss..  TThhiiss  aarrttiiccllee
ggiivveess  aa  wwoorrkkeedd  iilllluussttrraattiioonn  ooff  tthhee  rreelliieeff  iinn  pprraaccttiiccee..

QQ..  HHooww  iiss  tthhee  rreelliieeff  aapppplliieedd??

A. The liability for CGT on the disposal can be
postponed until the disposal of the replacement
asset by rolling over the gain on the disposal of the
original asset into the acquisition cost of the
replacement asset.

Example:

In October 2009, B a sole trader sells some
premises she has owned since 1996 for £70,000.
She makes a gain of £30,000 (her only disposal in
the 2009/10 tax year). Eight months later she buys
replacement premises for £80,000. If she claims
ROR on the new premises:

(a) she will pay no CGT in 2009/10 as the gain on
the disposal of the original premises is postponed:

(b) the acquisition cost of the new premises is
treated as £50,000 (£80,000 less £30,000);

(c) she will not be able to use her annual
exemption for 2009/10.

If B sells her new premises in 2012 for £125,000 her
gain will be:

Proceeds of disposal £125,000

Less

Adjusted acquisition costs £  50,000
(without the effect of ROR it would be £80,000)

Gain 
£  75,000 

(without the effect of ROR it would be £45,000)

Providing the qualifying conditions are met the
gain on the second disposal could be rolled over
again.

Stephen Soper is a Partner and Solicitor in the
Commercial and Property Department of
Powells Solicitors
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